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UNION BOOMS

Wall Street Interested hr
Now Funding Plan

PREFERRED UP

ylth nae In IInrrnuut IJlIIUU-

COJUo Aooeptnuoc of
Dontl bsueStool Trust Re

port More Favorable nN It 111 More
Dellres lon

Nw York Yay tAlthough news from
the wlntsr w eat eetlon today f8 ap1n
of somewhat dtaoouraglng ebaraetpr and
in the stock market tIf an entirely dIe
proportionate quantity of the total

were In Padfic common stock
the market wu stilL generally broad and
strong and net gains of a point or
were most of the leading
shares Union Pacific stock nearly
four points In the forepart of the day
the market was Inclined to a little
but quotations of tocks were still almost
uniformly held above those ot last Mon
day and while from time to time dupnc
the day the market paused and even rec-

eded somewhat the Impulse behind a
general upward movement wu unmis-
takable and the nervousness of the lane
short interests still in existence In the

mhet was plainly
Speculative sentiment wu undoubtedly

greatly Impreased with the rue
In rnion Pacific Up to the time
Wall street has been more or

about the advance In this quarter and
hall been Inclined to attribute the move-

ment to the work ot a pool tft the stock
formed by large speculators that pres-

umably based Its operations upon the
liquidation condition of the market
particularly low price of Union Pacific
common stock that ot a 10 cent
dividendpaying MCurtty and the renewal
ot confidence that this dividend rate
would be maintained in view of the large
eaniilngs constantly reported by the com-

pany
Large interests fluylng

Opinion veered today to the
that such a great volume qt buying In
the stock could not proceed from any but
the kreg financial Interests and that it
Portended some distinct financial opera
tion consected with Pacific at
fairs Gossip busied Itself espeetaliy with
the oftrepeated story that the tormaUOn-
oC a holding company or other similar
corporation wu meditated for the takiq
over of the ownership of the UR10n Pa
dftcs Interest in the Southern Pacific
and many other stocks that is to say
in substance of a proposed dIstribution
of the Union Pacltlcs investment assets
among its stockhpldera and great interest
was therefore exelud by an extreme rise
today of over eight points In the Union
Pacific preferred stock which to a cer-
tain extent was taken as confirming the
veritabiUty of the tale

n has been frequently pointed out in
this column that in any such distribution
of assets u has outlined Union Pa
cific preferred stock must necessarily
share as a recipient In the propor-
tionate degree as the companY common
stock There substantial rsasona for
the belief that the holdings of Union
Pacific preferred have become In the
course of years lodged In bulk In the pus

of those very close to the manage
ntent of the company and the rIse
In the preferred todsy ae-
compUshed through of only
1800 shares of the Issue

On the other hand there were many ob
servers who regarded the movement in the
lreferred stock with considerable

and who maintained that It wax a
mere manipulative trick designed to foster
the seeming truthfulness of the holding
company Ides and it must be said that
with the day of the formation of such a
holding company near at
hand it would seem almost Inevitable
that the price of Union preferred
stock would leng since have moved to a
much higher range than tht which It now
occupies There was much talk today of

possible reUrement of Union Pacific
preferred stock but neither the
nor the bylaw of the Union Pacific Com-
pany contain any provision for the retire-
ment of the stock and neither so far
can be leamed can such action take
place under the laws of Utah ia which
State the Union Pacific Company or
ganlaed

Other lUcinents of Strength
There however many other ole

mentJi of strength In the market today
from the course of the Union Pacific

securities Wall atreefYs deliberate second
thought concerning the Atchison Ran
way sew convertible S per cent bond
Issue announced yesterdayS was much
more friendly to the proposition than It
was at first and Indeed today the opln
Ice became general that the plan rtpreB-
ented the best ud soundest financing
scheme that been proposed In the
llDaDClal dllltrict for a long time

The Atchison Company recognizes the
Increased worth ot money that has come
about by offering a I pet cent bond run
ning for a limited period ot time which
appeals also to the
hopes attaching in greater or less de-
gree to every Investment by the grant
ot a call on Atchison common stock for
seven years from date

If a larger number of railroad corn
pant In the recent past had framed
their moneyraising plans In a similar
way that t to say had offered for sale
a straight bond bearing a hIP but
not rate of Interest Instead
of attempting to negotiate socalled short
term notes at an interest rate that re-

fiected directly upon the credit of the
borrowing company loss would probably
have been heard Of the Inability ot rail
way orpnlaatlona to obtain funds for Im-

provement work
It Is to be noted In the cue of the

Atchison that In spite of a common Im-
pression that the company has greatly
increased Its capttallzatiou in recent
years the company has in fact from the
years 1899 to iSCE Inclusive Increased Its
fixed chargts by less than SOOOIOO while
its net earnings have Increased In the
pe I7OOOOO

A distinctly helpful market 1ence to-
day was also the many favorable cnU
clams upon the report of the United

Steel Corporation published Tues
day afternoon but not attentiVely studied
until lAter The nancia1 condition of
the Steel Corporation is dlllclosed as fart
fled and bulwarked In the strongest PM-
sible manner while the outlOOk for the
corporations business appears to be of
the most nosy description polble In
deed In the iron and steel as well as
copper trade all signs Indicate that the
gloomy predictions of a contraction in
business with which wan street has been
IUed for a month past are quite without
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STREETS NOTES

Union Pacific Holding
Discussion

COMMON STOOK MAKES CLAIM

Preferred Also Deninuda Part
DllttrlbntlonExcel-

hmt Market for Unrrlmnn Shares
in Pew YenrTlp thnt lrlce

to 10 Strength

New Yqrk May WalL law
yen tOoday divided the fineneSs
munity with Uuillr contests and dleputH
The subject of their the
plan to form hoIlllng to
fiver the securities owned by Union PI
chic and the it about
which the waxed n wu the

of tM preterd IiItO to priority In

distrIbution under the alleged plan
to make a bonus of stock or the new
concern It was hoUr ountenited In seine
quarters that Ute preferred sleek would
M entitled to share at least uiumjly with
the common In any Ulatrtbutlost that

be made and with mode
ration wu the oppuelta contention

In other places The
to bEt on the side of tile latter the au
meat on the of the more
reasonable argument too was In mess
ure corroborated by a sensatIonal ad
vance in the stock on traneac
tlolbJ In a eomperattvely few
This however only made the opposUIoa-

aU the more boleterout and made the
advocates of the claim or prerred
the more dignified by contrast the latter
being apparently the tt1lNl
would justify their attituds

The gist of the argument about the
claims ot the Unlon Pacific preferred to
participate in any dliPNitton that might

be made of the companys holdings of H-

curlties was follows The preferred
stock would probablY be held to be

to the as well as to
dividends The orsanhlatfon p15331

no limitation to hew far the preferred
has pretreftM over tile common and
therefore It WfUId pr01Mtbb be Inter-

preted as ID8klnc the former preferred
lit all respects A prior claim to the

being therefore apparently
the coMpany could not distribute

Its holdiDp of stocks In a way that
would not tully this claim How
far the courts mlPt hO willing to recog
also tM right of the became aU

the move lit of the opin-

Ion recently rendered by Vice Chancellor
Pitney of New Jersey wherein he rather
favored the contention that the preferred
stock of a company entitled to all
aassets the semmon represebting only
good will It the preferred stock could
be retired the dtultJ would of
disappear but apparently the comny
had not poner to eXcept by mak
ing some proposltlou which the hold r8
might accept or rejMt as they saW fit
Here then Is the obstade to the carrying
out of any plan to segregate the Union
Pacific Investments from the rail
I9d and make them the baIs of
a distribution for the

of the common stock It Is
Was merely a question Of rights on a new
issue of common stock the company
might confine the privilege to the corn
mon by the placing of pew securttlN

the prefered would not
sleet the latterx but the dlstrtbut-
JoD or which isow help to give
the Ita val would be another
matter

At different times past couple or
attention had here been called to

the excellent merket always
Union Pacific In no sense

was speculation the stock but
no broker who ot Aft order on the

from an Investor to realize
on his holdings could fall to be struck by
the sense with which he could dispose of
his offerings at the market It has
happened at times that a careful
having a large lOt succeeded In getting
better than the current market quotation

condition the very reverse of what st-
ated In other InactIVe Another
fact that imprHad houses that had ul-
na orders in the stock from time to uthat nearly all their sales were made
to the same brokers This pointed to
steady careful umulation and the
probability Is that today the stock Is
very largely In the hands of InsIders and
of Institutions ansi other investors

to them Continued accumulation
cleared the WQ for tile advance that
made the stock one of the features of
tile market todaY and established belief
In the stories about a company

an of the Wan
creed The buying of the by a floor
trader did not look significant but its
very InsIgnIficance made the response t-

It alt the more Impressive

If Union Pacific common there was
resumption of the buying the Intlre18
which had been the most conspicuous
before the reaction couple ago
OR Monday and TWlldaJ these
sold quite a little stuck but the opinion
was then expressed In very good quar-

ters and has sWe been justified that
on a moderate reaction the stock should
be bought for a further advance
the advance was renewed quite a few
of the traders were to get aboard
and their operations combIned with those
of the pool easily II8ftd
price up to a new high level for this
movement

A few tips like that circulated on Men
daywhen Union Pacific was
around lthat before the end of the
week the stock would advance to l5O
might revive the stand of pre
diction tips continUed to make
good the at least 1-
8redy to play them

Southern syntpalblMd with
Union Pacific to a greater extent than
on any preYknlll Ute movement
In the latter began although nothing In
the of argument on the stock was
heard that had not figured In the rumOn
previously Suck as were mentioned ref-

erred to good earningS and pros-
t for an Increase In the dividend next

August

One of the shrewdt brokers In Wall
street made thE remark toot Union Pa-
cific preferred has always been preferred
by the directors Knowing how It Is
held would bet on It every
time t
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LOCAL FINANCIAL GOSSIP

CaPital Traction Ga of the 1907

were listed on the Washington
Stock ISichange and Immediately there
wu a scramble for then Bids for the
bonds ncl the rights alerted in with a
vim The bonds staJted at about 102
being rapidly bid up to 10i and finally
to iO54 This brought out a number ot
offers and sales were cted bringing
the bid prlee down to 107

which the bonds were sold ywterda7 the
ho1des will realize about 168 on each

100 invested According to the plans of
Issue each holder of stock to the amount
ot about twentylive shares will have the
right to take one t500 bond
scrip upon these rights also was exten
alvely dealt In the brokers
Aw from the excitement attending

cutting of the melon little was done
on the exchange A tow orders were
filled In the other Issues of railway bonds
and ot Use listed stocks

Opinions on the York Market
G Bowie Chiprnan of E R Chapman

was by fat the best mar-
ket for some time PriCES showed more
resistance and the upward movement wu
resumed in ninny securities recently more
sir less dormant Union Pacific was again

lfader with Southern Pacific the HUI
stocks Reading Smelters and some of
the other specIalties as good
The closing level ahows cunslderabk Im
provement over last night the final prtce
being very clone to the ot the day
To account for the and advance
in Union Pacific may be mentioned that
of in which both the common and
preferred would share and on this the
preferred became active and
about seven points There was talk Of
holding company with an Issuance of
either participating stock or bonds gratis
to holders uS common stock and a rumor
that the dividends on Union Pacific com-
mon would be declared and paid quarterly
Instead of semiannually the rate remain
tog the same at present For several

prices or almost all active stocks
has swayed largely by the course ot
Union Pacific Should developments take
place of sufficient Importance and macni-
tdtb to warrant considerably
prices for that stock the market would
respond quickly with further pins

Herbert 1 Jones of A O Brown
CoThere Is stIll a fair short Interest In
several of the prinCipal stocks and It
looks as It covering would be forced at
higher prices

BenJambt WoodruL of Pt tit Flagg
market again showed a firm tone
decided strength and activity In

UIIIoa Pacific whkb continues to be
leader Various rumors are afloat rsard

the property MILD believe that the
strength In the stock foreabadowa imme
ato ot In of
company to take over the treasury stock
of corporations with cease

valuable to the Union Pacific
stockholders Others believe toat It Is
meanly manipulation under Mr Keenes
adroit handling for purpose of the ben

effect on the of the market
and to force the shorts In Union to coYer
It Is hardly probable that any holding
corporation will be formed Such
come might result from an adverse

ot the courts on the of the
Union Pacific to hold Southern Pacific
stock bUJ this wQJlId be long in the fu
tune and it Is not probable that tile

in Union PacIfic would
now make such a move II the formation
of a holding corporation which btin
the end prove Whatever
the cause Union Pacific has made ad
vance of r In two weeks WIth
hardly any reseflok on the wat UP which
shows that there no stapply ot
stock to come out on ImproYfllleDt
The advance hi Unloft Pectic preferred
was made chiefly by two traders on the
floor and dimcult In a closely held
investment of this character It
purpose may have been to lend color to
the story of the holding corpovatlefi
Southern wu strong Iu sympathy
with Pacific Beading and Copper
continue to be the twO other aet1e stocks
The latter on the recent high

for the metal In and the
tor It The market

to look a purchase Oft

J B Weed Of DIck Brothers A Co
The openIq was irreplar and

sold oft during the first hour though
was quiet Amalgamated and Smelters

were the strongest in the early trad-
ing and each advanced over 1 point After
the fire hour heavy buying appeared In
Union which advanced sharply at
times Pacific became
strong The advance In Union PcIflc
accompanied by rumors of a change In
dividend periods In the last hour prices
weN for a time Irregular but later a fur
Um rally took place most
sues to about the beIIt prices of the day
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AS ADMINISTRATOR
this Company through its Trust Department

assumes charge of the of who
die intestate or whose executors decline or are
unable to assume the trusts imposed upon
them

THE
WASHINGTON LOANLTRUST

COMPANY
Capital and Surplus 1600000
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F R Alleges Personal
InjurIes as noult ot Accident

F E Goldenateln through his
McNelU A McNeill yesterday

began suit against the had
Ohio RtJIl08d Company 5 darn
ages for IftJuriu-

OoIdentsteln that while on duty
on one ol the defendants cars on Novem-

ber D last a train ran Into the one upon
which he WAS working between Eeking
ton place and Fifth street northeast In
Jurlftlr him and

John McKay has tNeeedings
against Deborah D Lamb trustee under
the will of Francis A Lamb and others
for the recoveryof alleged damages

plaIntiff his attorney J S
HasbySmith alleges that the defendant
on October a last agreed to to him
UllleKay premises l2S and Fourteenth
street northwest for the term of twenty
years at an QUlnal of 4000 and
that notwithstandIng this agreement and
without his knowledge and consent de-
feMent ued the premises named April
25 1JI1 to Clarence R Relzenetelft for the

of twenty ysars at an annual rental
of

REAL ESTATE NOTES

The District has received title to one
half of ground fronting on II-
Flnt and I streets southwest which will
be usel astbe southwest playground
The purchase contains square feet
of ground for about HM9
paid The halt adjoins
the Cordozo School grounds and by clos-
Ing the alley now separating the two
plots the school will have a large

besIde It sufficiently ample for
the purpose tot which It Js designed

The property was bought from Mary C
Barrett Rebecca Alexander and Henry
Matthews and tile deal was effected
through the ollkes of Joseph I Weller

The southwest playground wlll be pert
of the permanent playground system of
the dO and used colored chIt
dean of that section and also for the Car
doze SchooL It will be fitted up a
short time and used this during the
vacation period

Lutz Co the wellknown saddlery
trunk and harneee dealers have taken opt
a tor rebuilding and oltaring their
place ot buslne at US F street north
west Appleton P Clack Jr
plans for the Improvement which will
consist of the removal of the old building
tot part and the erection of
three ry structure with a new and
modernized front with abUndant window
BPOCe in which to tPiaY goods Th

be In charge of W E Spate
Ctt and the Is estimated at

U1t-

I

Jordan Bloomer real estate brokers
have moved Into their Df W otnces at 1M
G street northwest and Ire settling down
to buetness In enlarged and more com-
fortable

i
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INTEREST
BEARING

Iof Deposit
the Names

of Two Persons

for instance husband and wife
and payable to either or

survivor are issued this
bank at favorable rates

If desired these certificates
become immediately
at the death of either party
without of in
terest

It7Peraen Sa middle life
and etkera should eetltU-
II concernIng these eer
tlfttRtes

International Banking
Corporation 1415 G St

Uptown Branch ave
Downtown Branch Center Market

r
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Association Stock
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DRAFTS
issued direct on

cities of

Exchange bought and sold
Letters of Credit issued
Money transmitted by cable
Stocks Bonds bought sold
Collections Investments made

RIGGS National
Bink

Pa opposite U S Treasury

A O Brown Co
Bankers and Brokers

30 Brood St WaldorfAstoria

New York
Private Winos to AI Pri Ours

Wasliingte

MJI i l Building

FerlypW ewe c 8 Co

UEDERT L JONES

Member New yk Ssaek sail pole
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Chapman Co
Members N Y Stock Exchange

SO Broadway New York

WASHINGTON OFFICE
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Muater

Member Washington Stock Exchange
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